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August 9, 2023
REPORT TO OUR SHAREHOLDERS

To Our Shareholders,

We are pleased to provide you with the Consolidated Interim Financial Statements and Management’s Discussion
of Financial Results of White Owl Energy Services Inc. (“White Owl” or “the Corporation” or “the Company’’)
for the three months and six months ended June 30, 2023.

SECOND QUARTER AND YEAR TO DATE JUNE 30, 2023. HIGHLIGHTS

Highlights for the three and six months ended June 30, 2023, are summarized as follows:

. Bank term debt reduction is a focus for White Owl in the current high interest rate environment. As a
result, the Corporation drew on its strong cash position at June 30, 2023 to make term debt principal payments
totaling US$1,488,982 in July 2023. Since December 31, 2022, the Corporation has reduced its bank term loan
by 37%, or US$2,630,622, resulting in an outstanding balance of US$4,498,238 at July 31, 2023.

. Q2 2023 EBITDA from continuing operations is $1,651,000, up 17% from $1,412,000 in Q1 2023, but
down from $2,221,000 earned in Q2 2022 when the realized net oil price averaged US$98.07 per barrel versus
US$65.26 per barrel in Q2 2023. For the six months ended June 30, 2023, EBITDA from continuing operations
totaled $3,064,000 compared to $3,848,000 for the comparable 2022 six-month period when the net realized oil

price was 34% higher than the average for the current period.

. Fluid disposal revenues at White Owl’s Saltwater Disposal (“SWD”) facilities increased 49% to
$5,587,000 for the six months ended June 30, 2023, from $3,744,000 for the comparable 2022 six-month period.
The increase is a result of disposal volumes increasing 38% to average 39,545 barrels per day (“bpd”) from 28,757
bpd for the comparable period, due to sustained drilling and completion activity across North Dakota during the
past year. Q2 2023 fluid disposal revenues increased 40% to $3,019,000 from $2,155,000 for Q2 2022 as a result
of disposal volumes increasing 33% to 39,585 bpd from 29,786 bpd.

. Recovered oil volumes increased 13% and 7% for the three and six months ended June 30, 2023,
respectively, compared to the 2022 comparable three- and six-month periods, while oil revenues decreased 19%

and 17% to $1,681,000 and $3,377,000, respectively, over the same periods, due to significantly lower oil pricing.

. The average realized net oil price (“netback price”) received for White Owl’s recovered oil volumes
decreased 33% for Q2 2023 to US$65.26 per barrel from US$98.07 per barrel for Q2 2022, while the netback price
1
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decreased 26% to US$67.31 per barrel for the six months ended June 30, 2023, from US$90.42 per barrel for the
comparable 2022 six-month period. A positive North Dakota differential of US$0.67 per barrel for Q2 2023 over
the West Texas Intermediate price (“Positive Differential”) benefited the netback price for the quarter. For Q2
2022, the Positive Differential was US$2.77 per barrel.

. On May 24, 2023, the Company disposed of its wholly owned subsidiary, White Owl Energy Services
Ltd., for nominal consideration. The disposition comprised the shut-in oil and gas wells at Clairmont in Alberta,
Canada and included cash and cash equivalents, deposits, accounts receivable, oil and gas property, plant and
equipment and the assumption by the purchaser of accounts payable, promissory notes, surface lease liabilities and
all decommissioning liabilities associated with the Clairmont oil and gas assets. As a result of this transaction, the
Company recognized a gain on disposition of subsidiary of $566,000 in comprehensive income for the three and

six months ended June 30, 2023.

. Following commissioning of the second Epping SWD disposal well and connecting pipeline in Q4 2022,
fluid volumes continued to improve at this site with gross fluid disposal volumes of 9,850 bpd in Q2 2023, a 32%
increase over 7,487 bpd recorded in Q1 2023 and 85% over 5,315 bpd recorded in Q2 2022.

. Q2 2023 Alexander disposal volumes have improved dramatically to 56,829 barrels for the quarter
compared to 1,000 barrels for Q1 2023 when winter conditions impacted disposal operations. The current quarter’s

disposal volumes are almost triple the 19,560 barrels recorded in Q2 2022.

The remainder of this page intentionally left blank.
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FINANCIAL AND OPERATIONAL HIGHLIGHTS

Three months ended

Six months ended

June 30, June 30,
($000’s, unless otherwise noted) 2023 2022 % 2023 2022 %
Continuing operations
North Dakota operations
Disposal volumes (Bbls) 3,602,195 2,710,500  33% 7,157,587 5,205,101 38%
Recovered oil sales volumes (Bbls) 18,625 16,483 13% 37,714 35,178 7%
Disposal revenue ($ per Bbl) $0.84 $0.79 6% $0.78 $0.72 8%
Oil sales revenue ($ per Bbl) $90.26  $125.87 -28% $89.54 $115.05 -22%
Operating costs and royalties ($ per Bbl) $0.72 $0.58  24% $0.70 $0.60 17%
North Dakota disposal and services revenue
Disposal revenue $3,019 $2,155 40% $5,587 $3,744 49%
Oil sales revenue 1,681 2,075  -19% 3,377 4,047 -17%
Other revenue 102 76 34% 191 146 31%
Total revenue — North Dakota continuing
operations 4,802 4,306 12% 9,155 7,937 15%
Operating costs (2,585) (1,570) 65% (5,014) (3,114) 61%
Operating income — North Dakota
continuing operations $2,217 $2,736  -19% $4,141 $4,823 -14%
General and administrative expenses (“G&A”) (566) (515) 10% (1,077) (974) 10%
EBITDA @ continuing operations $1,651 $2,221  -26% $3,064 $3,849 -20%
Other income and expenses
Depreciation (478) (409) 17% (949) (815) 16%
Amortization (16) (15) 7% 32) (30) 7%
Finance costs (292) (201)  45% (540) (400) 35%
Gain on disposal of property, plant and
equipment - - - 9 - 100%
Share-based payments as) (16) -6% 32 (28) 14%
Foreign exchange gain (losses) 335 (347) 197% 335 (209) 260%
Gain on loan payable forgiveness - - - - 511 -100%
Income tax expense (€)) @)) 0% S 2) 150%
Net income from continuing operations $1,184 $1,232 -4% $1,850 $2.,875 -36%
Net income (loss) from discontinued
operation 558 (313) 278% 502 (616) 181%
Net income $1,742 $919 90% $2,352 2,259 4%

(1) Refer to “Non-GAAP Measures” for additional information.

(2) Comparative information has been re-presented due to a discontinued operation.

Q22023 EBITDA from continuing operations is $1,651,000, up 17% from $1,412,000 in Q1 2023, but down from
$2,221,000 earned in Q2 2022 when the realized net oil price averaged US $98.07 per barrel versus US $65.26 per
barrel in Q2 2023. With the disposition of the Corporation’s Clairmont assets in October 2022 and May 2023, the
Corporation no longer conducts operations in Alberta. As a result, the comparative financial information in the

table above has been re-presented to show the discontinued Alberta operations separately from the continuing

North Dakota operations.
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North Dakota — Continuing Operations
Operating Income:

Q2 2023 operating income decreased 19% to $2,217,000 from $2,736,000 for Q2 2022 as higher fluid disposal
revenues (up 40%) were offset by lower recovered oil revenues (down 19%) and higher operating costs (up 65%).
As discussed below under “Operating Costs”, the increase in operating costs is mainly attributable to the processing

of higher disposal volumes and increased input costs, especially repairs and maintenance expenses.
Volumes:

For the three and six months ended June 30, 2023, fluid disposal volumes increased 33% and 38% to 39,585 bpd
and 39,545 bpd, respectively, from 29,786 bpd and 28,757 bpd, respectively, for the 2022 comparable three and
six-month periods, mainly due to increased drilling and completion activity around the Corporation’s Ross, New
Town, Tioga and Epping SWD facilities. Fluid disposal volumes include trucked production and flowback water
(New Town, Watford City, Ross, Tioga and Epping facilities), pipeline water (Tioga, Epping and Watford City

facilities) as well as non-hazardous industrial water disposed of by the Alexander facility.

The increased activity has resulted in increased flowback and early production water volumes at most locations.
For the three and six months ended June 30, 2023, flowback volumes which are rich in oil content, increased 42%
and 63% to 4,256 bpd and 3,610 bpd, respectively, from 3,001 bpd and 2,219 bpd, respectively, for the 2022
comparable three and six-month periods. In particular, the Ross and Tioga SWD facilities accounted for 85% of
total flowback volumes for the six months ended June 30, 2023, compared to 73% in the comparable 2022 six-
month period. Flowback water commands a higher disposal fee than production water and is currently 9% of fluid

disposal volumes, up from 7% in the six months ended June 30, 2022.

Non-hazardous industrial water volumes disposed by the Alexander facility are included in total fluid disposal
volumes mentioned above and increased three-fold to 57,829 barrels for the six months ended June 30, 2023, from
19,905 barrels for the 2022 comparable six-month period. The bulk of this volume was received during the second
quarter as volumes were minimal in the first quarter due to winter temperatures which prevent transportation of
this class of water. The increase in volumes is mainly due to heavy snowfall filling the region's leachate ponds

late in 2022 and in the first quarter of 2023.

Recovered oil volumes increased 13% to 18,625 barrels for Q2 2023 from 16,483 barrels for Q2 2022, with the
Ross and New Town SWD facilities accounting for 67% of total Q2 2023 oil volumes versus 68% for Q2 2022.
For the six months ended June 30, 2023, recovered oil volumes increased 7% to 37,714 barrels from 35,178 barrels
for the 2022 comparable six-month period. The Ross and New Town SWD facilities accounted for 64% of oil
volumes for the six months ended June 30, 2023, versus 68% for the comparable 2022 six-month period. In 2023,
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recovered oil volumes averaged 6,286 barrels per month, up from 5,863 barrels per month for the first six months

of 2022.
Revenue and Pricing:

For the six months ended June 30, 2023, total revenues increased 15% to $9,155,000 from $7,937,000 for the
comparable 2022 six-month period. The 49% increase in disposal revenues to $5,587,000 more than offset a 17%
decrease in recovered oil revenues due to lower oil pricing. Q2 2023 total revenues increased 12% to $4,802,000
from $4,306,000 for Q2 2022 mainly due to the 40% increase in fluid disposal revenues to $3,019,000 from
$2,155,000. The increased fluid disposal revenues for Q2 2023 more than offset the 19% decrease in recovered
oil revenues to $1,681,000 from $2,075,000 for Q2 2022 resulting from lower oil pricing.

Oil sales continue to be a material component of revenues and accounted for 37% of total revenues for the six
months ended June 30, 2023, down from 51% for the six months ended June 30, 2022, when the realized net oil
price was 34% higher. The average West Texas Intermediate price (“WTI”) decreased 26% to US$74.95 per barrel
for the six months ended June 30, 2023, from US$101.33 per barrel for the comparable 2022 six-month period.
Similarly, the Corporation’s netback oil price averaged US$67.31 per barrel for the current six-month period versus
US$90.42 per barrel for the 2022 comparative period. White Owl’s netback oil price is determined as the WTI
average oil price less deductions for trucking costs, taxes and the addition of the Positive Differential (US$0.93
per barrel for the six months ended June 30, 2023, versus US$1.69 per barrel for the 2022 comparable six-month
period).

Fluid disposal revenues also include flowback revenues which increased 32% to $924,000 for the six months ended
June 30, 2023, from $702,000 for the comparable 2022 six-month period, as flowback volumes increased 62%,
while flowback pricing decreased 25% between the two periods. Flowback volumes in the first six months of

2022 included the disposal of surface snow melt water which commands higher pricing.

Other revenue which includes interest earned on cash deposits and recoveries from joint venture operations
increased to $102,000 and $191,000 for the three and six months ended June 30, 2023, respectively, from $76,000
and $146,000 for the three and six months ended June 30, 2022, respectively. The increase is mainly due to interest
earned on cash deposits increasing by $44,000 for the six months ended June 30, 2023, over the comparable 2022
six-month period, as well as higher overhead recovery fees from Epping joint venture operations. With the
commissioning of the Epping second well in Q4 2022, operating costs increased and resulted in higher overhead

recovery fees (computed as a percentage of operating costs).
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Operating Costs:

For the three and six months ended June 30, 2023, operating costs and royalties from continuing operations
increased 24% and 17% to $0.72 per barrel and $0.70 per barrel, respectively from $0.58 per barrel for Q2 2022
and $0.60 per barrel for the six months ended June 30, 2022. Labour costs increased as the Company’s SWD
facilities returned to full staffing levels in response to the increased disposal volumes. This has required the hiring
of personnel and an increase in hourly rates and salaries to attract and retain people in a very tight labour market.
The operating cost per barrel for 2023 also increased due to higher repairs and maintenance, including the
sandblasting and coating of tanks and replacement of wellhead flanges and valves, a regulatory required (once in
five years) well pressure test at Alexander and higher solid waste disposal costs at all facilities. Management has
not been able to offset these increased operating costs with higher disposal fees due to competitive pressures at

most locations.
Please see OPERATING LOCATIONS on Page 7 for additional information.
Alberta — Discontinued Operations

On May 24, 2023, the Company disposed of its wholly owned subsidiary, White Owl Energy Services Ltd., for
nominal consideration. The disposition comprised the shut-in oil and gas wells at Clairmont and included cash
and cash equivalents, deposits, accounts receivable, oil and gas property, plant and equipment and the assumption
of accounts payable, promissory notes, surface lease liabilities and all decommissioning liabilities associated with

the Clairmont oil and gas assets. For additional information, please see Canada on Page 19.

On October 14, 2022, the Company disposed of the Clairmont Terminal assets and associated liabilities for
$1,400,000 ($1,250,000 net of costs). The disposition consisted of Clairmont Terminal property, plant and

equipment, four associated wells and associated decommissioning liabilities and surface lease liabilities.

The remainder of this page intentionally left blank.



@
’ ENERGY SERVICES INC.

o/

OPERATING LOCATIONS (dollar amounts in USD except Clairmont):

New Town SWD

New Town Facility (amounts in USD except volumes)
Q2 2023 Q2 2022 Change YTD 2023 YTD 2022 Change

Production Water - Truc b/d 13,156 10,786 22% 13,087 11,073 18%
Flowback b/d 104 327 -68% 165 257 -36%
Total Fluids Disposed b/d 13,260 11,112 19% 13,252 11,330 17%
Oil Sales b/qtr, yr 5,199 5,303 -2% 11,424 14,568 -22%
Revenue:
Production Water - Trucked $574,702 $458,217 25%  $1,137,703 $936,094 22%
Price for Production Water/bbl 0.48 0.47 3% 0.48 0.47 3%
Flowback 11,857 57,005 -79% 32,324 73,399 -56%
Price for Flowback/bbl 1.25 1.92 -35% 1.08 1.58 -31%
Recovered Oil 334,633 515,926 -35% 757,551 1,279,449 -41%
Price for Oil/bbl 64.36 97.29 -34% 66.31 87.83 -24%
Total Revenue 921,192 1,031,148 -11% 1,927,578 2,288,942 -16%
Total Revenue/bbil. $0.76 $1.02 -25% $0.80 $1.12 -28%
Operating Expenses 540,072 472,489 14% 1,073,706 973,461 10%
Operating Income $381,120  $558,659 -32% $853,872 $1,315,481 -35%

Environmental and Safety:
There were no spills, environmental incidents, or safety incidents in the three and six months ended June 30, 2023.
Operating Income:

Although fluid disposal volumes increased 19%, operating income decreased 32% to $381,120 for Q2 2023 from
$558,659 for Q2 2022 mainly due to the impact of significantly lower oil prices. Similarly, even though fluid
disposal volumes increased 17%, operating income for the six months ended June 30, 2023, decreased 35% to
$853,872 from $1,315,481 due to lower oil recovered volumes (down 22%) and lower oil pricing (down 24%).

Please see “Revenues and Pricing” below.
Volumes:

Q2 2023 fluid disposal volumes for the New Town SWD facility increased 19% to 13,260 bpd from 11,112 bpd
for Q2 2022, while for the six months ended June 30, 2023, disposal volumes increased 17% to 13,252 bpd from
11,330 bpd for the comparable 2022 six-month period. The increase in fluid disposal volumes is due to increased

drilling and completion activity by area producers.
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Flowback volumes are low at this facility due to competitive pressures. For the three and six months ended June
30, 2023, flowback volumes averaged 104 bpd and 165 bpd, down from 327 bpd and 257 bpd for the 2022

comparable three- and six-month periods.

Recovered oil volumes for Q2 2023 remained relatively flat at 5,199 barrels compared to 5,303 barrels for Q2
2022. For the six months ended June 30, 2023, recovered oil volumes decreased 22% to 11,424 barrels from

14,568 barrels for the comparable 2022 six-month period.
Revenues and Pricing:

Total revenues decreased 11% to $921,192 for Q2 2023 from $1,031,148 for Q2 2022 mainly due to lower
recovered oil revenues. While fluid disposal revenues increased 14% to $586,559 for Q2 2023 from $515,222 for
Q2 2022, oil revenues decreased 35% to $334,633 for the current quarter from $515,926 for the prior year
comparable quarter due to significantly lower oil pricing. For the three months ended June 30, 2023, the netback

price for this site decreased to US$64.36 per barrel from US$97.29 per barrel for Q2 2022.

Similarly, for the six months ended June 30, 2023, a 16% increase in fluid disposal revenues to $1,170,027 from
$1,010,493 for the comparable six-month period in 2022 was more than offset by a 41% decrease in recovered oil
revenues to $757,551 from $1,279,449 over the same periods, due to lower oil pricing and volumes (please see

Volumes above).
Operating Costs and Royalties:

Q2 2023 operating costs increased 14% to $540,072 from $472,489 for Q2 2022, approximately matching the 19%
increase in fluid disposal volumes. For the six months ended June 30, 2023, operating costs increased 10% to
$1,073,706 from $973,461 for the comparable 2022 six-month period, mainly due to the 17% increase in disposal

volumes.

Management plans a significant upgrade project at New Town in 2023 to remove an injection skid, clean up the
underlying contaminated soil and upgrade the plant electrical system. This project is scheduled for the second half
0f2023. The estimated costs of $350,000 for this project have been accrued in the condensed cconsolidated interim

financial statements of White Owl for the three and six months ended June 30, 2023.
Capital Project:

Maintenance capital projects approved for the second half 2023 include upgrading the stormwater ponds,
upgrading the electrical system (see above), and installing a new electrical house that will hold the Programmable
Logic Controller (PLC) and the Motor Control Center (MCC). The project to install an 800-hp horizontal pump to

replace the existing 600-hp rental pump and increase plant disposal capacity has been deferred into 2024.
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Watford City SWD
Watford Facility (amounts in USD except volumes)

Q2 2023 Q2 2022 Change YTD 2023 YTD 2022 Change
Production Water - Trucb/d 6,847 6,499 5% 7,404 6,449 15%
Production Water - Pipe b/d 66 0 100% 467 0 100%
Flowback b/d 159 374 -57% 288 330 -13%
Total Fluids Disposed b/d 7,073 6,873 3% 8,158 6,779 20%
Oil Sales b/qtr, yr. 3,249 2,815 15% 7,554 5,451 39%

Revenue:
Production Water - Trucked $310,898  $266,551 17% $669,425 $527,941 27%
Price for Prodn. Water-Trucked 0.50 0.45 11% 0.50 0.45 10%
Production Water - Piped 2,890 0 100% 40,548 0 100%
Price for Prodn. Water Piped/bbl 0.48 0.00 100% 0.48 0.00 100%
Flowback 17,730 60,464 -71% 55,572 86,608 -36%
Price for Flowback/bbl 1.22 1.78 -31% 1.07 1.45 -26%
Recovered Oil 211,831 275,210 -23% 501,819 497,694 1%
Price for Oil/bbl 65.20 97.77 -33% 66.43 91.30 -27%
Other Income 0 0 0% 0 0 0%
Total Revenue 543,349 602,225 -10% 1,267,364 1,112,243 14%
Total Revenue/bbl. 0.84 0.96 -12% 0.86 0.91 -5%
Operating Expenses 375,572 275,968 36% 737,903 543,414 36%
Operating Income $167,777 $326,257 -49% $529,461 $568,829 -7%

Environmental and Safety:
There were no spills, environmental or safety incidents for the three and six months ended June 30, 2023.
Operating Income:

For the six months ended June 30, 2023, operating income decreased 7% to $529,461 from $568,829 for the
comparable 2022 six-month period. Q2 2023 operating income decreased 49% to $167,777 from $326,257 for Q2
2022 due to lower total revenues and increased repairs and maintenance expenses (please see Operating Costs and

Royalties below).
Volumes:

Increased well completion activity in the Watford City area led to fluid disposal volumes increasing 20% to 8,158
bpd for the six months ended 2023 from 6,779 bpd for the six months ended June 30, 2022. Q2 2023 fluid disposal
volumes increased 3% to 7,073 bpd for Q2 2023 from 6,873 bpd for Q2 2022. Volumes increased despite one of
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the two injection pumps failing in June, temporarily impacting disposal volumes; both injection pumps are

expected to be operational in Q3 2023.

With the higher disposal volumes, recovered oil volumes increased 39% for the six months ended June 30, 2023,
to 7,554 barrels from 5,451 barrels for the comparable 2022 six-month period, while Q2 2023 recovered oil
volumes increased 15% to 3,249 barrels from 2,815 barrels for Q2 2022.

Revenues and Pricing:

For the six months ended June 30, 2023, total revenues increased 14% to $1,267,364 to $1,112,243 for the
comparable 2022 period. The increase in total revenues for the current six-month period is mainly due to
production water revenues increasing 23% to $756,644 from $614,549 for the 2022 comparable six-month period.
The increase is a result of higher fluid disposal volumes and improved pricing for trucked-in water at this facility.
Recovered oil revenues for the current six-month period remained flat at $501,819 versus $497,694 for the
comparable 2022 six-month period as the 39% increase in recovered oil volumes was offset by a 27% decrease in

the netback oil price.

Q2 2023 total revenues decreased 10% to $543,349 for Q2 2023 from $602,225 for Q2 2022, with production
water revenues remaining flat at $331,518 versus $327,015 for Q2 2022. Recovered oil revenues decreased 23%
between the two quarters as a 15% increase in volumes was more than offset by a 33% decrease in the netback oil

price.
Operating Costs and Royalties:

Q2 2023 operating costs increased 36% to $375,572 ($0.59 per barrel) from $275,968 ($0.44 per barrel) for Q2
2022. Repairs and maintenance expenses increased by $94,000 between the two quarters mainly due to higher
solids disposal expenses and repairs to the injection pump and its electrical drive. For the six months ended June
30, 2023, operating costs increased 36% to $737,903 from $543,414 for the comparable 2022 six-month period.
The increase is mainly due to repairs and maintenance expenses increasing by $152,000 between the two periods

due to the injection pump repairs and solids disposal expenses.
Capital Projects:

Minimal capital projects are planned for the facility in 2023.
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Ross Facility (amounts in USD except volumes)

Production Water - Trucb/d
Flowback b/d
Total Fluids Disposed b/d

Oil Sales b/qtr, yr.

Revenue:
Production Water - Trucked
Price for Production Water/bbl
Flowback
Price for Flowback/bbl
Recovered Oil
Price for Oil/bbl
Other Income
Total Revenue
Total Revenue/bbil.

Operating Expenses

Operating Income (Loss)

Environmental and Safety:

Q2 2023 Q2 2022 Change YTD 2023 YTD 2022 Change
9,453 4,623 104% 9,992 4,111 143%
2,957 1,605 84% 2,407 879 174%

12,410 6,228 99% 12,399 4,990 148%
7,221 5,780 25% 12,866 9,630 34%
$430,055 $209,954 105% $904,119 $371,349 143%
0.50 0.50 -1% 0.50 0.50 0%
287,045 209,998 37% 457,470 223,579 105%
1.07 1.45 -27% 1.05 1.40 -25%
475,084 567,780 -16% 857,248 893,289 -4%
65.79 98.23 -33% 66.63 92.76 -28%

0 0 100% 0 0 100%
1,192,184 987,732 21% 2,218,837 1,488,217 49%
1.06 1.76 -40% $0.99 $1.65 -40%
552,800 256,476 116% 1,085,568 443,312 145%
$639,384 $731,256 -13%  $1,133,269 $1,044,905 8%

There were no spills, environmental incidents, or safety incidents for the three and six months ended June 30, 2023.

Operating Income:

For the six months ended June 30, 2023, operating income increased 8% to $1,133,269 from $1,044,905 for the

six months ended June 30, 2022, due to higher water disposal revenues which more than offset increased operating

costs. Q2 2023 operating income decreased 13% to $639,384 from $731,256 as higher water disposal revenues

were more than offset by lower oil revenues and increased operating costs. Please see Operating Costs and

Royalties below.

Volumes:

For the six months ended June 30, 2023, fluid disposal volumes more than doubled to 12,399 bpd from 4,990 bpd

for the comparable 2022 six-month period. The increase in disposal volumes is due to increased well completion

activity by area producers. As a result, oil-rich flowback volumes increased 174% to 2,407 bpd from 879 bpd over

the same periods. Flowback volumes are expected to remain strong during 2023 due to continuing drilling and
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completion activity by area producers. To handle the significantly increased disposal volumes, a second rental

pump was installed in May 2023.

The increased fluid disposal volumes led to recovered oil volumes increasing 34% to 12,866 barrels for the current

six-month period from 9,630 barrels for the comparable 2022 period.

Similarly, the increased activity led to Q2 2023 fluid disposal volumes doubling to 12,410 bpd from 6,228 bpd for
Q2 2022, including flowback volumes which increased 84% to 2,957 barrels for Q2 2023 from 1,605 bpd for Q2
2022. Recovered oil volumes increased 25% to 7,221 barrels for Q2 2023 from 5,780 barrels for Q2 2022.

Revenues and Pricing:

For the six months ended June 30, 2023, total revenues for the Ross SWD facility increased 49% to $2,218,837
for the current six-month period from $1,488,217 for the comparable 2022 six-month period. Fluid disposal
revenues increased 129% to $1,361,589 for the current six-month period from $594,928 for the same period in
2022. Recovered oil revenues remained relatively flat at $857,248 compared to $893,289 for the 2022 comparable
period. The increase in revenues is due to higher fluid disposal volumes (up 148%) and oil volumes (up 34%),

partially offset by lower flowback pricing and a lower netback oil price (down 28%).

Q2 2023 total revenues increased 21% to $1,192,184 from $987,732 for Q2 2022. Fluid disposal revenues
increased 71% to $717,100 from $419,952 between the two three-month periods, while recovered oil revenues
decreased 16% to $475,084 for Q2 2023 from $567,780 for Q2 2022. The increased oil volumes were more than
offset by lower oil pricing with the netback price for recovered oil sales declining 33% to US$65.79 per barrel for
Q2 2023 from US$98.23 per barrel for Q2 2022.

Operating Costs and Royalties:

For the six months ended June 30, 2023, operating costs and royalties more than doubled to $1,085,568 ($0.48 per
barrel) from $443,312 ($0.49 per barrel) for the comparable 2022 period when the facility was unmanned due to
low volumes. In 2023, the economies of scale from the significantly increased volumes (up 148%) were offset by
higher repairs and maintenance expenses and manpower costs, as the site now has operators onsite 24 hours per
day compared to unmanned operations a year ago. Repairs and maintenance expenses for the current six-month

period include the installation of a de-sand tank as well as piping upgrades.

Similarly, Q2 2023 operating costs more than doubled to $552,800 from $256,476 for Q2 2022, due to the
significant increase in disposal volumes (up 99%) and higher repairs and maintenance expenses and manpower

costs.

12



@
’ ENERGY SERVICES INC.

o/

Capital Projects:

In Q2 2023, a second rental injection pump was installed to increase the injection capacity of the facility in response
to significantly increased disposal volumes. With commissioning of this second injection pump in May 2023,
fluid disposal volumes have increased to over 16,000 bpd in June and into Q3 2023, up from Q2 2023’s average
of 12,410 bpd. The de-sand tank upgrade and bypass piping capital projects were completed in July 2023. Other
capital projects planned for the second half of 2023 include installing a rural water connection and electrical

upgrades.

Alexander Class 1 Facility

Alexander Facility (Amounts in USD except volumes)
Q2 2023 Q2 2022 Change YTD 2023 YTD 2022 Change

Class 1 Water-Trucked b/d 624 215 191% 319 110 191%
Total Fluids Disposed b/d 624 215 191% 319 110 191%
Class 1 Water b/qtr. yr. 56,829 19,560 191% 57,829 19,905 191%
Revenue:

Class 1 Water $291,682 $109,320 167% $297,682 $111,390 167%
Price for Class 1 Water 5.13 5.59 -8% 5.15 5.60 -8%
Total Revenue 291,682 109,320 167% 297,682 111,390 167%
Total Revenue/bbl. 5.13 5.59 -8% 5.15 5.60 -8%
Operating Expenses 138,656 107,507 29% 201,834 158,158 28%
Operating Income (Loss) $ 153,026 $ 1,813 8340% $ 95848 $ (46,768) 305%

White Owl currently operates the only permitted Class 1 facility in North Dakota. There is one other permitted

Class 1 facility in the State, but it is not currently operating.

White Owl’s Class 1 water disposal business was established in 2019 with the conversion of the underutilised
Alexander Class 2 SWD to Class 1 disposal. The customer base includes producers, pipeline operators and landfill
operators. The Class 1 facility accepts non-hazardous industrial fluids (versus Class 2 disposal which is for oilfield
fluids only) including pipeline test water, refinery wastewater, landfill leachate, oil terminal runoff, vacuum truck
rinsate, gas plant cooling tower cleaning waste, waste compressor fluids, pipeline pit wastewater and pesticide
rinsate. Although there are significant volumes of Class 1 water generated in North Dakota, White Owl believes
that many generators of Class 1 non-hazardous industrial fluids continue to use Class 2 facilities for disposal. This
practice should decline over time as regulatory enforcement will redirect generators to Class 1 facilities. During

2022, the Class 1 customer base expanded due to the growing recognition that a local Class 1 disposal service is
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readily accessible. The alternatives for waste generators are unauthorised disposal in Class 2 facilities or shipping

to Class 1 treatment facilities in adjoining States.
Environmental and Safety:

There were no spills, environmental incidents, or safety issues during the three and six months ended June 30,

2023.
Volumes:

Alexander volumes for Q2 2023 almost tripled to 56,829 barrels from 19,560 barrels for Q2 2022. Heavy snowfall
late in 2022 and in Q1 2023 has filled the region's leachate ponds, which has led to the significantly improved
volumes for this facility. Disposal volumes in April and May 2023 totaled 22,000 and 20,000 barrels, respectively,
but declined to 14,055 barrels in June due to well injection limitations. In June, a chemical program was completed
to address the well injection issues, with only a minimal improvement in injection capability. Going forward, the
estimated capacity of the Alexander well is 12,000-15,000 barrels per month which exceeds the break-even volume
level of 4,000 to 5,000 barrels per month. Alexander volumes for Q1 2023 were minimal, with 1,000 barrels
disposed for the quarter compared to 345 barrels disposed for Q1 2022. This is not unusual for winter months as
freezing temperatures prevent the transportation of non-hazardous industrial wastewater which is mainly fresh

water as opposed to saltwater volumes disposed by White Owl’s other facilities.
Operating Income:

Q2 2023 operating income totalled $153,026, a significant improvement over the operating loss of $57,178 in Q1
2023 and compared to operating income of $1,813 for Q2 2023, when volumes were lower. As a result, Alexander
recorded operating income of $95,848 for the six months ended June 30, 2023, compared to an operating loss of
$46,768 for the 2022 comparable six-month period. Because the Alexander facility is the only non-hazardous

waste site in North Dakota, we have been able to increase pricing in Q2 2023.
Capital Projects:

Minimal capital projects are planned for this facility in 2023.

The remainder of this page intentionally left blank.
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Tioga SWD JV Facility

Tioga (Volumes 100%, dollar amounts at 47% in USD)
Q2 2023 Q2 2022 Change YTD 2023 YTD 2022 Change

Production Water-Truck b/d 4,072 4,291 -5% 3,680 4,908 -25%
Production Water-Piped b/d 0 2,038 -100% 0 1,299 100%
Flowback b/d 1,818 1,394 30% 1,383 1,574 -12%
Total Fluids Disposed b/d 5,890 7,723 -24% 5,063 7,780 -35%
Oil Sales b/qtr. yr. 6,291 5,501 14% 10,116 11,206 -10%
Revenue:
Production Water - Trucked $80,716 $92,727 -13% $148,035 $206,967 -28%
Price for Prodn. Water-Trucked 0.46 0.51 -8% 0.47 0.50 -5%
Production Water - Piped 0 45,318 -100% 0 57,445 100%
Price for Prodn. Water Piped/bbl 0.00 0.52 -100% 0.00 0.52 -100%
Flowback 69,756 87,269 -20% 108,421 158,984 -32%
Price for Flowback/bbl 0.90 1.46 -39% 0.92 1.19 -22%
Recovered Oil 194,059 257,683 -25% 315,076 487,602 -35%
Price for Oil/bbl 65.63 99.67 -34% 66.27 92.58 -28%
Other 0 0 100% 0 0 100%
Total Revenue $344,531 $482,997 -29% 571,532 910,999 -37%
Total Revenue/bbil. 1.37 1.46 -6% 1.33 1.38 -4%
Operating Expenses 169,152 159,356 6% 346,398 301,278 15%
Operating Income $175,379  $323,642 -46% $225,134 $609,722 -63%

The discussion below is based on total volumes for the facility while the financial information represents White

Owl’s 47% interest in the Tioga JV.
Environmental and Safety:

There were no spills, environmental incidents, or safety issues during the three and six months ended June 30,

2023.
Operating Income:

Operating income decreased 46% to $175,379 for Q2 2023 from $323,642 for Q2 2022. The decrease is mainly
due to lower fluid disposal volumes (down 24%) and lower oil pricing (down 34%), while recovered oil volumes
increased 14% between the two quarters. For the six months ended June 30, 2023, operating income decreased
63% to $225,134 from $609,722 for the 2022 comparable six-month period. The decrease is again mainly due to
lower disposal and recovered oil volumes (down 35% and 10%, respectively) and higher operating costs (up 15%).

Please see Operating Costs and Royalties below.
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Volumes:

Recovered oil volumes increased 14% to 6,291 barrels for Q2 2023 from 5,501 barrels for Q2 2022. The increase
is due to a 30% increase in oil-rich flowback volumes to 1,818 bpd from 1,394 bpd for Q2 2022 and the absence
of pipeline volumes for the current quarter. With no pipeline volumes Q2 2023, total fluid disposal volumes

decreased 24% to 5,890 bpd from 7,723 bpd for Q2 2022.

For the six months ended June 30, 2023, fluid disposal volumes decreased 35% to 5,063 bpd from 7,780 bpd for
the comparable 2022 six-month period, due to the absence of pipeline volumes and a 25% decrease in production
water volumes. The decrease in disposal volumes is partially due to the change of operatorship on local wells with
a significant customer entering into an operating agreement with its joint venture partner. The partner operates its
own disposal wells. Several producers are actively permitting and drilling wells in the area and there is the

potential for higher volumes in the second half of the year.

Recovered oil volumes decreased 10% to 10,116 for the six months ended June 30, 2023, from 11,206 barrels for

the 2022 comparable six-month period due to the lower disposal volumes.
Revenues and Pricing:

Q2 2023 total revenues (net to White Owl) for this facility decreased 29% to $344,531 for Q2 2023 from $482,997
for Q2 2022, approximately matching the lower fluid disposal volumes (down 24%). Pricing for production water
decreased 8% between the two quarters due to competitive pressures. Although oil volumes increased 14%, Q2
2023 oil revenues decreased 25% to $194,059 from $257,683 for Q2 2022 due to the realized netback oil price
decreasing 34% to US$65.63 per barrel from US$99.67 per barrel.

For the six months ended June 30, 2023, the 35% decrease in fluid disposal volumes and 10% decrease in recovered
oil volumes resulted in total revenues (net to White Owl) declining 37% to $571,532 from $910,999 for the 2022
comparable six-month period. In particular, recovered oil revenues decreased 35% to $315,076 for the six months

ended June 30, 2023, from $487,602 for the comparable six-month period in 2022.
Operating Costs and Royalties:

Operating costs and royalties averaged $0.67 per barrel for Q2 2023 compared to $0.49 per barrel for Q2 2022.
The increase in the operating cost per barrel is due to higher solids disposal costs and general repairs and
maintenance which together accounted for $0.14 per barrel of the increase. The balance of the increase in operating

cost per barrel is due to inflationary pressures and fixed operating costs spread across lower disposal volumes.

For the six months ended June 30, 2023, operating costs and royalties averaged $0.80 per barrel compared to $0.46

per barrel for the comparable 2022 six-month period. Higher solids disposal costs and general repairs and

16



@
’ ENERGY SERVICES INC.

o/

maintenance expenses accounted for $0.11 per barrel of the increase in operating costs per barrel, while the
spreading of the fixed operating across 35% lower fluid disposal volumes accounted for most of the remaining
increase. Operating costs for the six months ended include $56,100 for solid waste disposal costs versus $16,900

for the comparable 2022 six-month period.
Capital Projects:
Minimal capital projects are planned for the facility in 2023 although a pump upgrade is planned for 2024.

Epping SWD JV

Epping (Volumes 100%, Dollar amounts at 35% Working Interest in USD)
Q2 2023 Q2 2022 Change YTD 2023 YTD 2022 Change

Production Water-Truck b/d 5,524 1,693 226% 4,583 1,531 199%
Production Water-Piped b/d 3,812 3,499 9% 3,678 4,201 -12%
Flowback b/d 515 123 319% 416 87 378%
Total Fluids Disposed b/d 9,850 5,315 85% 8,676 5,818 49%
Oil Sales b/qtr. yr. 1,571 220 614% 3,188 807 295%
Revenue:

Production Water-Trucked $87,847 $27,961 214% $143,724 $49,578 190%
Price for Production Water/bbl 0.50 0.56 -11% 0.50 0.55 -10%
Production Water-Piped 63,133 53,810 17% 121,160 128,488 -6%
Price for Production Water/bbl 0.52 0.52 0% 0.52 0.52 0%
Flowback 19,784 6,539 203% 31,856 8,703 266%
Price for Flowback/bbl 1.21 1.80 -33% 1.21 1.70 -29%
Recovered Qil 35,724 6,975 412% 73,649 22,634 225%
Price for Oil/bbl 64.97 97.55 -33% 66.01 86.30 -24%
Other Income 0 0 0% 0 0 100%
Total Revenue 206,488 95,284 117% 370,389 209,403 77%
Total Revenue/bbl. 0.67 0.61 9% 0.67 0.61 10%
Operating Expenses 148,089 63,857 132% 275,145 135,035 104%
Operating Income $ 58,400 $31,428 86% $95,244 $74,367 28%

The commissioning of the 2™ injection well and connecting pipeline in November 2022 has resulted in injection
capacity at the Epping JV SWD facility increasing to approximately 18,000 bpd, compared to 6,000 bpd

previously.

In Q2 2022, White Owl increased its participation in the Epping Joint Venture by 2.5%, to hold a 35% interest in

the Joint Venture, which became effective on November 1, 2022, when the second well and connecting pipeline
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were commissioned and commenced accepting fluid volumes for disposal. White Owl earned this increased

working interest by funding an additional portion of the second well’s capital costs.

The discussion below is based on total volumes for the facility while the financial information represents White

Owl’s 35% interest in the Epping JV.
Environmental and Safety:

There was a reportable spill at the facility on February 15, 2023. Approximately 15 barrels of fluid were spilled
from the top of the tanks in the tank farm onto the lined containment area. The spill was immediately cleaned up

and the North Dakota Industrial Commission was notified. The total cost of the clean up was $15,000.
Operating Income:

Operating income almost increased 86% to $58,400 for Q2 2023 from $31,428 for Q2 2022 and increased 28% to
$95,244 for the six months ended June 30, 2023, from $74,367 for the comparable 2022 six-month period.
Increased disposal volumes following commissioning of the second well in November 2022 led to the increased

operating income in 2023.
Volumes:

With the second injection well and connecting pipeline fully commissioned, disposal volumes increased 85% to
9,850 bpd for Q2 2023 from 5,315 bpd for Q2 2022 and increased 49% to 8,676 bpd for the six months ended June
30, 2023, from 5,818 bpd for the 2022 comparable six-month period. The additional volumes constitute trucked-
in production water which has more oil content than pipeline volumes. Pipeline volumes made up about 70% of
total fluid disposal volumes in 2022 and now represent about 40%. As a result, recovered oil volumes increased
seven-fold to 1,571 barrels in Q2 2023 from 220 barrels for Q2 2022 and increased four-fold to 3,188 barrels for
the six months ended June 30, 2023, from 807 barrels for the comparable 2022 six-month period. However, oil
recovery at this facility is low relative to the Corporation’s other SWD facilities and due to measures introduced

by a major customer to reduce the oil content of the water being trucked to the site.

Marketing efforts to increase disposal volumes at this site remain a focus for the Corporation and these efforts are
paying off with increased truck traffic. Furthermore, several producers are completing wells in the area and because

of the increased injection capacity, higher flowback volumes and greater oil recovery are expected.
Revenues and Pricing:

Total revenue net to White Owl more than doubled to $206,488 for Q2 2023 from $95,284 for Q2 2022. Fluid
disposal revenues increased 93% to $170,764 from $88,310 while oil revenues increased to $35,724 from $6,975

despite a 33% decrease in the netback oil price and a 11% decrease in trucked-in water pricing. Flowback pricing
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decreased 33% for Q2 2023 relative to Q2 2022 when flowback volumes included oilfield surface wastewater

which commanded a higher disposal price.

For the six months ended June 30, 2023, total revenues increased 77% to $370,389 from $209,403 for the
comparable 2022 six-month period. Fluid disposal revenues increased to $296,740 from $186,769 and oil revenues
increased to $73,649 from $22,634 despite a 24% decrease in the netback oil price and a 10% decrease in trucked-

in water pricing.
Operating Costs and Royallties:

Operating costs averaged $0.47 per barrel for Q2 2023 compared to $0.41 per barrel for Q2 2022. The increase in
unit cost is mainly due to increased labour costs with the return to full staffing levels following commissioning of

the second disposal well and in advance of anticipated disposal volume increases.

For the six months ended June 30, 2023, operating costs averaged $0.50 per barrel compared to $0.40 per barrel
for the comparable 2022 six-month period, with the increase mainly due to higher labour costs and solids disposal

expenses.
Capital Projects:

Minimal capital projects are planned for 2023. A sump collection system for the truck offloads will be added and

the truck offload for lane 1 will be moved to utilize the sump collection system.
Canada
Discontinued Operation:

Effective October 14, 2022, the Company disposed of the Clairmont Terminal assets and associated liabilities to
its joint venture partner for $1,400,000 ($1,250,000 net of costs). The disposition consisted of Clairmont Terminal
property, plant and equipment, four associated wells and associated decommissioning liabilities and surface lease
liabilities. After this disposition, the remaining oil and gas assets at Clairmont were considered to be a discontinued

operation for accounting purposes.
Disposal of Remaining Oil and Gas Assets:

Effective May 24, 2023, the Company disposed of its wholly owned subsidiary White Owl Energy Services Ltd.
for nominal consideration, subject to closing conditions and adjustments. This subsidiary held the remaining oil
and gas properties at Clairmont. The disposition included cash and cash equivalents, deposits, accounts receivable,
oil and gas property, plant and equipment and the assumption of accounts payable, promissory notes, surface lease

liabilities and all decommissioning liabilities associated with the Clairmont oil and gas assets. As a result of this
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transaction, the Company recognized a gain on disposition of subsidiary of $566,000 in comprehensive income

for the three and six months ended June 30, 2023.

In addition to the cash consideration, in the event the buyer completes a liquidity event on or before November 24,
2024, the buyer will cause the resulting issuer to issue 1,000,000 resulting issuer shares from treasury to the

Company.

Environmental and Safety:

There were no spills, environmental or safety incidents in the three and six months ended June 30, 2023.
Net Loss from Discontinued Operation:

Due to the elimination of operating losses after the sale of the Clairmont assets, the Corporation recorded a net
gain from discontinued operation of $558,000 for Q2 2023 versus a net loss from discontinued operation of
$313,000 for Q2 2022. For the six months ended June 30, 2023, the Corporation recorded a net gain from
discontinued operation of $502,000 versus a net loss from discontinued operation of $616,000 for the comparable
2022 six-month period. For the three and six months ended June 30, 2023, the gain from discontinued operation

includes the gain on disposition of subsidiary of $566,000.

Three months ended Six months ended
June 30, June 30,
($000’s) 2023 2022 2023 2022
Revenue - 319 - 492
Expenses
Operating costs 2 478 30 903
General and administrative 2 12 4 32
Depreciation - 9 31 20
Finance costs 4 24 9 44
Gain on disposition of subsidiary 566 - 566 -
(Gain) loss on abandonment - 109 10 109
558 632 502 1,108
Net gain (loss) from discontinued operation 558 (313) 502 (616)

ENVIRONMENTAL., SOCIAL AND GOVERNANCE (“ESG”)

Oversight of our ESG program starts with White Owl’s Board and leadership and is embodied throughout the
organization. At White Owl the health, safety and protection of employees, contractors and the environment are
a top priority that is approached without compromise. We seek to foster an environment that promotes continuous

improvement in both processes and day-to-day behaviors.
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White Owl’s operations and facilities are subject to rigorous environmental regulations and health and safety laws.
In the field our people are focussed on reducing and eventually eliminating emissions and spills at our operating
locations. Emissions are primarily volatile organics which can escape from our vapour collection system. Spills
relate primarily to operating practices and emanate from two sources: spills from third party trucks on location and
the overflow of tanks. Fresh water use is also a focus, and we work to reduce the amount of fresh water used at
our operating locations. Most of the fresh water used is returned to the environment though septic fields or sewers.

Health and safety is a critical area and we strive for a zero annual reportable accident environment.

Maintaining the trust and ongoing support of local communities where we operate is paramount to the success and
viability of our business. We are committed to being a welcome and valued member of the communities in which
we operate. Since commencing operations in North Dakota in 2014, we have experienced no community disputes

or resulting operational delays.

As our business operates in a heavily regulated environment and as external forces encourage us to consider ESG
in all of our decisions, a sub-committee of the board of directors oversees our approach to these matters and directs

our approach to identify ESG focus areas that could materially impact value and risk management.
OUTLOOK
US Bakken Activity

The rig count in North Dakota averaged 38 rigs during Q2 2023, a reduction from 45 rigs in Q1 2023 although
completion activity remained steady. In general, White Owl’s larger customers indicate that they have at least 10
years of Tier 1 acreage available for development and that they see production in the Bakken plateauing from 2024
to 2026. Bakken production is expected to level out at 1,200,000 bpd in 2024 and is estimated to remain at this

rate for eight to ten years.
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For White Owl these stable production levels indicate that over the midterm, business at our network of SWDs
should remain steady, absent significant changes in oil price which would result in improved performance, or

changes in production practices.

Our customers are primarily active in Tier 1 regions of the Bakken and to keep ahead of horizontal well declines,
and maintain oil and gas production, are incented to continue drilling and completing new wells. The majority of

these customers, as indicated above, report that they have more than 10 years of Tier 1 drilling inventory remaining.
Corporate Review

As mentioned in the highlights above, several significant events took place during Q2 2023 and shortly thereafter

that resulted in a lowering of balance sheet risk and a reduction in long-term debt.

An important milestone has been reached with a 37% reduction in senior bank debt since the beginning of the year.
In July 2023, the Corporation has made one-time principal prepayments of US$1.4 million on its outstanding debt
with Business Development Bank of Canada (“BDC”), bringing year-to-date total debt principal payments to US
$2.6 million, funded by the Company’s strong cash position. With additional prepayments scheduled for the
second half of 2023, we estimate that term debt with BDC will be down to US$3.5 million at the end of Q4 2023.

In May 2023, White Owl closed the sale of its Clairmont oil and gas property to an oil and gas company. This
transaction resulted in the elimination of $2.6 million of Alberta Energy Regulator liabilities from the balance
sheet and the elimination of the uncertainty surrounding the cost estimates for abandoning the remaining 19 well
bores on the property. As part of the transaction, the Corporation gave up $1.1 million of cash and $1.2 million in

AER deposits.

The expectation is that the buyer will begin trading on the TSX Venture exchange on or before November 24,
2024, and that this will cause the resulting issuer to issue 1,000,000 resulting issuer shares from treasury to the

Corporation.

Also, during 2023, and of importance to all shareholders, the Company has been approached by certain shareholder
representatives requesting changes to the current Board of Directors failing which, at their decision, may lead to
an expensive and time-consuming proxy contest. It is our understanding many of our preferred and common
shareholders have been approached directly by these representatives seeking support. The Company continues to
remain open and will engage in discussions with these certain shareholders with the objective of finding an

amicable resolution for all stakeholders involved.

Our business plan in the near-term is to continue paying down debt and to continue making improvements to all

of our facilities and incrementally grow our business and EBITDA in North Dakota. Through the efforts of our
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people, the business continues to perform well, and we expect this performance to last, allowing the Company to

execute its business plan.

Again, we would also like to thank all our staff in Alberta and North Dakota for their significant efforts in keeping
the business operating at 100% of available capacity. Thank you for your commitment and loyalty and for your

assistance in achieving strong operating and financial results for the three and six months ended June 30, 2023.

We also appreciate the ongoing support of our shareholders and should you have any questions, please do not

hesitate to contact me directly at 403-457-5456 extension #101 or pinnello@whiteowl-services.com. We sincerely

thank you for this support and confidence in the management and board of White Owl.

Sincerely,
On behalf of the Board of Directors,

Owen Pinnell, P.Eng.
President and CEO

NON-GAAP MEASURES

The MDEFR refers to terms commonly used in the industry including operating income and EBITDA. Such terms
do not have a standard meaning as prescribed by IFRS and therefore may not be comparable with the determination
of similar measures of other entities. These measures are identified as non-GAAP measures and are used by
Management to analyze operating performance and leverage. The Company’s method of determining non-GAAP
measures is disclosed where the measure is first used within the MDFR. Operating income and EBITDA should
not be considered as an alternative to, or more meaningful than, net income (loss) as determined in accordance

with IFRS.

Cautionary Statements:

This letter contains certain forward-looking statements and forward-looking information (collectively referred to herein as “forward looking
statements”) within the meaning of applicable securities laws. All statements other than statements of present or historical fact are forward
looking statements. Forward looking information is often, but not always, identified by the use of words such as “could”, “should”, “can”,

CLENT3 LIRS < LIS LIS

“anticipate”, “expect”, “believe”, “will”, “may”, “projected”, “sustain”, “continues”, “strategy”,

CLT3

potential”, “projects”, “grow”, “take
advantage”, “estimate”, “well positioned” or similar words suggesting future outcomes. In particular, this letter contains forward looking
statements relating to future opportunities, business strategies and competitive advantages. The forward-looking statements regarding White
Owl Energy Services Inc. (“White Owl” or the “Corporation”) are based on certain key expectations and assumptions of White Owl

concerning anticipated financial performance, business prospects, strategies, the sufficiency of budgeted capital expenditures in carrying
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out planned activities, the availability and cost of labour and services and the ability to obtain financing on acceptable terms, all of which
are subject to change based on market conditions and potential timing delays. Although management of White Owl considers these
assumptions to be reasonable based on information currently available to them, they may prove to be incorrect.

By their very nature, forward looking statements involve inherent risks and uncertainties (both general and specific) and risks that forward-
looking statements will not be achieved. Undue reliance should not be placed on forward looking statements, as a number of important
factors could cause the actual results to differ materially from the beliefs, plans, objectives, expectations and anticipations, estimates and
intentions expressed in the forward looking statements, including among other things: inability to meet current and future obligations;
inability to implement White Owl’s business strategy effectively for a number of reasons, including general economic and market factors,
including business competition, changes in government regulations; access to capital markets; interest and currency exchange rates;
commodity prices; technological developments; general political and social uncertainties; lack of insurance; delay or failure to receive board
or regulatory approvals; changes in legislation; timing and availability of external financing on acceptable terms; and lack of qualified,
skilled labour or loss of key individuals. Readers are cautioned that the foregoing list is not exhaustive.

The forward-looking statements contained herein are expressly qualified in their entirety by this cautionary statement. The forward-looking
statements included in this letter are made as of the date of this letter and White Owl does not undertake and is not obligated to publicly
update such forward looking statements to reflect new information, subsequent events or otherwise unless so required by applicable
securities laws.

The information contained in this letter does not purport to be all-inclusive or to contain all information that a prospective investor may
require. Prospective investors are encouraged to conduct their own analysis and reviews of White Owl and of the information contained in
this letter. Without limitation, prospective investors should consider the advice of their financial, legal, accounting, tax and other advisors
and such other factors they consider appropriate in investigating and analyzing White Owl.

Any financial outlook or future-oriented financial information, as defined by applicable securities legislation, has been approved by
management of White Owl as of the date hereof. Such financial outlook or future-oriented financial information is provided for the purpose
of providing information about management's current expectations and goals relating to the future of White Owl. Readers are cautioned that
reliance on such information may not be appropriate for other purposes.

White Owl uses terms within this letter, including, among others, “EBITDA”, which terms do not have a standardized prescribed meaning
under generally accepted accounting principles (“GAAP”) and these measurements are unlikely to be comparable with the calculation of
similar measurements of other entities. Prospective investors are cautioned, however, that these measures should not be construed as
alternatives to measures determined in accordance with GAAP.

This letter does not constitute an offer to sell securities of the Corporation or a solicitation of offers to purchase securities of the Corporation.
Such an offer or solicitation will only be conducted in accordance with applicable securities laws and pursuant to an enforceable agreement

of purchase and sale.
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